WORLD SYSTEM THEORY

The roots of the World System Theory can be traced to the writings of Lenin. In
his monumental work, Imperialism—-The Highest Stage of Capitalism, Lenin
contended that imperialism created a two-tier structure within the capitalist
world economy. He identified the dominant structure as the ‘core’ and the less-

dewtructure as the ‘periphery’. It is the Tocation of the states within this
capitalist world economy, which determines the patterns of interaction and
relation of domination and dependence between them. Galtung (1971) and
Wallerstein (1974) further developed this theory and provided powerful
insights into the working of the world capitalist economy. Among other
proponents of this theory, the noteworthy were Andre Gunder Frank
(Capitalism and Jevelopment_in_Latin America 1967), Rail Prebisch’
(1§63), the first Executive Director of the United Nations Economic
Commission for Latin America, John Gallagher and Ronald Robinson” (1953),
and Gunnar Myrdal' (1957), the author of Asian Drama.

The main line of argument of the World System theorists is that the
dependency situation of the developing countries is the direct result of the
economic exploitation by the advanced countries. They define the situation of

dependency, as a «gjtuation in which a certain number of countries have their
economy conditioned by the development and expansion of another..., placing

*Raiil Prebisch, Towards a Dynamic Development Policy for Latin America, United Nations,

New York, 1963. ‘
**John Gallagher and Ronald Robinson, ‘The Imperialism of Free trade,” Economic

History Review, Vol. 6, No. 1, 1953. e
fGunnar Myrdal, Economic Theory and Underdeveloped Regions, Gerald Duckwor |

London, 1957.
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in activities like banking, manufacturing, technologically advanced agriculture,
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